
Previous: 7,134.7 PSEi change: 3.48%

High: 7,383.0 Best: BDO +7.58%

Low: 7,180.0 2nd best: AGI +7.44%

Close: 7,383.0 2nd worst: MPI -1.60%

Val. traded (mn): 8,193.2 Worst: RLC -3.69%

Tenor Change Yield Tenor Change Yield

1 month -0.6290 3.6210 4 years +0.0161 6.8125

3 months +0.3718 4.0118 5 years +0.4056 7.0304

6 months -0.0074 4.5190 7 years +0.0629 6.8690

1 year +0.0130 5.3831 10 years +0.0679 6.9022

2 years +0.1946 6.1250 20 years +0.0825 7.5366

3 years -0.2000 6.0911

Previous Close Previous Close

PHP/USD 54.075 54.040 EUR/USD 1.1721 1.1749

Tenor Change Yield Tenor Change Yield

3 months +0.0022 2.1631 5 years -0.0048 2.9485

6 months +0.0099 2.3691 10 years +0.0002 3.0628

2 years -0.0035 2.7999 30 years +0.0042 3.1998

Foreign Exchange

OVERSEAS MARKETS

US equities ended mixed, while Asian and European stocks rose as investors shrugged off concerns over the US-China trade tariffs. Meanwhile, US

Treasury yields marginally rose and the US Dollar strengthened ahead of a widely-expected rate hike at the Fed's meeting on Sept 27 (Thurs).
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market staged a rebound tracking its regional counterparts. Local fixed income yields rose while the Philippine peso strengthened

on wide expectation of a policy rate hike by the BSP during their meeting this week.

 First Gen Corp. (PSE Ticker: FGEN) conveyed that it is willing to negotiate 
further with Philippine National Oil Co. (PNOC) on a "practicable cost 
proposition" in purchasing the latter's banked gas asset. The aggregate selling 
price that PNOC considered for its banked gas asset capable of producing 97 
petajoules had been a range of $600 million to $650 million.  

 Based on Bureau of Treasury (BoTr) data, combined amortization and interest 
payments in July was 53% lower YoY following a decline in principal payments. 
Total debt servicing as of end-July declined 3% to Php463.11 billion from 
Php478.03 billion in the same period last year. For 2018, the government 
programmed to service debt amounting to Php682.5 billion (Php353.4 billion in 
interest payments and Php329.1 billion in principal amortization).  6,900
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 The local equities market saw a rebound due to regional optimism boosted by 
overnight gains on Wall Street. Bargain-hunters also surfaced after some names 
reached new lows. The PSEi rose to 7,383 (+3.48% DoD). 

 Local fixed income yields climbed as market participants continued to factor in 
the widely expected rate hike by the Bangko Sentral ng Pilipinas (BSP) on its 
Monetary Board meeting this week (Thursday). On average, yields rose 3.44 bps, 
led by the belly which rose 10.41 bps. 

 The Philippine Peso stayed firm against the US Dollar on broad expectation of a 
strong policy action by the Bangko Sentral ng Pilipinas (BSP) during their 
meeting this week. The USD/PHP pair closed at 54.04 (-0.06% DoD). 

 US stocks ended mixed on Friday as DJIA logged another all-time high while the 
S&P slightly declined. Investors continue to ignore trade tensions on improving 
economic data points. The DJIA closed at 26,743.50 (+0.32% DoD), while the 
S&P500 was at 2,929.67 (-0.04% DoD). 

 European equities edged higher as markets shrugged off worries on the impact of 
the US-China trade war on Europe's export-oriented economy. The MSCI Europe 
closed at 129.56 (+0.49% DoD). 

 Asian equities continued to climb, following a momentary cooling off of US-China 
trade tension fears.  Investors seem to be optimistic that Asian economies will be 
able to weather the hit from trade restrictions. The MSCI APxJ closed at 529.52 
(+1.28% DoD). 

 US Treasury yields rose ahead of the Fed's meeting on Sept 27 (Sept 27). 
Although a 25bps hike is largely priced-in, market participants are looking towards 
the direction Fed policy will take in the coming months. On average, the curve rose 
0.14bps, with the 10Y ending at 3.0628. 

 The US dollar strengthened as investors positioned ahead of a widely expected 
rate hike at the Fed's meeting on Sept 27. The DXY Index closed at 94.22 (+0.33% 
DoD). 


